& VIATRIS

Viatris Reports Strong First-Quarter 2022 Results

« First-Quarter 2022 Results Reflect Strong Operational Start to the Year
» Total Revenues Were $4.19 billion
+ U.S. GAAP Net Earnings Were $399.2 million
» Adjusted EBITDA was $1.59 billion
« U.S. GAAP Net Cash Provided by Operating Activities was $1.14 billion
»  Free Cash Flow was $1.07 billion

« Achieves Approximately $120 million in New Product Revenue, on Track for 2022 Target of $600 million
«  Confirms Biocon Biologics Transaction on Track for Second Half 2022 Close
« Announces Board of Directors Declares Quarterly Dividend of Twelve Cents ($0.12) per Share

« Pays Down Approximately $840 million of Debt, on Track for 2022 Target of Approximately $2 billion, and
Maintains Commitment to Investment Grade Rating

PITTSBURGH - May 9, 2022 — Viatris Inc. (NASDAQ: VTRS), today reported strong results for the first quarter of
2022.

Viatris also announced that its Board of Directors declared a quarterly dividend of twelve cents ($0.12) for each
issued and outstanding share of the company’s common stock. The dividend is payable on June 16, 2022, to
shareholders of record at the close of business on May 24, 2022.

Viatris CEO Michael Goettler said: “We are off to a good start for 2022 with strong first quarter results in line with
our expectations across all key financial metrics. We are making good progress on our reshaping initiatives to
unlock value, free up capital, and generate substantial cash flows to position the company as a high-value global
business for the long term.”

Viatris President Rajiv Malik said: “Our strong results this quarter reflect our focused business execution on all
fronts. We delivered on key launches across our segments, positioning the company to be on track to achieve
approximately $600 million in new product revenue for the year. Our transaction with Biocon Biologics is
progressing, and we are well positioned to close in the second half of 2022.”

Viatris CFO Sanjeev Narula said: “We demonstrated excellent progress this quarter and reported solid operational
results, which included generating more than $1 billion in free cash flow, a record for Viatris. We also retired
approximately $840 million of short-term debt and increased our quarterly dividend by 9 percent. This puts us firmly
on track with our 2022 debt paydown target of approximately $2 billion which supports the investment grade rating
we are committed to maintaining. We believe the momentum we see in the business positions us well for the
remainder of 2022.”



Financial Summary

Three Months Ended

March 31,

Reported  Operational

(Unaudited; in millions, except per share amounts and %s) 2022 2021 Change Change @
TOLAl NET SAUES ...ttt sttt ettt sebe e ete e s b enssaebe st eneseesensasensnnenes $4,178.2  $4,400.1 (5)% (1)%
Developed Markets 2,476.1 2,571.6 (D% —%
EMErging MarketS.......uocueieiiiiieii ettt st snesre b 705.2 754.7 (M% —%
JANZ ... e 423.8 481.9 (12)% @)%
(T 10T O 71 - ST SRPR 573.1 591.9 3)% (5)%

BIANAS ... bbbt $2,554.1 $2,724.6 (6)% 2)%
Complex GX and BiOSIMIIArS ..........cccciieiiiiiieiciii s sre e 390.8 328.9 19% 21%
(7= =T 4 ot SO UTRSTSRR 1,233.3 1,346.6 (8)% B)%

U.S. GAAP GrOSS PrOfil.....ccciriiieiciiiiiriiiieeiininnis st $1,771.2  $1,127.3 57%

U.S. GAAP GrOSS MAIGIN ....oeiuieiiieiiieieiie ettt see e e esesaeseesaesee e seesesneseesnans 42.3 % 25.4 %

Adjusted Gross Profit ) ... $2,493.4  $2,639.9 (6)%

Adjusted Gross Margin @)...........cccccviieieeeieenisseeee e esesessssssesesesassessesssesesenenes 59.5 % 59.6 %

U.S. GAAP Net EArninNgs (LOSS) ...ciivcueeuieriereiireisietesseesesseesuesssaesessesessesessssenssaesessns $ 399.2  $(1,037.6) nm

Adjusted Net EQrnings @ ...ttt $1,125.3  $1,116.4 1%

EBITDA ) ettt bbbttt $1,409.6 $1,168.1 21%

AJUSEEA EBITDA @) ...ttt sen s es e s e se e $1,586.3 $1,636.6 (3)% —%

U.S. GAAP net cash provided by operating actiVities............cccooirereieirienienc e $1,138.5 $ 848.8 34%

Capital expenditures 64.5 49.5 30%

Free cash floW G)............ciii e $1,074.0 $ 799.3 34%

@ Represents operational change for net sales and adjusted EBITDA which excludes the impacts of foreign currency translation. See
“Certain Key Terms” in this release for more information.
@ Non-GAAP financial measures. See "Non-GAAP Financial Measures" for additional information.



First Quarter Highlights

»  First quarter 2022 total net sales totaled $4.2 billion, down 1% on an operational basis compared to Q1 2021
results, and performed better than expectations, driven by solid performance across our segments—Developed
Markets, Emerging Markets, JANZ (Japan, Australia and New Zealand), and Greater China.

« Brands performed better than expectations, driven by products such as Lipitor®, Effexor® and Perforomist®.

« Complex generics and biosimilars grew by 21% on an operational basis compared to Q1 2021 results, largely
driven by our generic Restasis launch in February 2022, partially offset by competition in select complex
generics products. Revenues from the biosimilars portfolio to be contributed to Biocon Biologics totaled
approximately $169 million in the quarter.

« Generics, which include diversified product forms such as extended-release oral solids, injectables,
transdermals and topicals, performed in line with expectations.

+ The Company generated approximately $120 million in new product revenues (as defined in "Certain Key
Terms" below) primarily driven by the launch of generic Restasis and interchangeable Semglee® in the U.S.,
and is on track to achieve approximately $600 million in new product revenues in 2022.

* The Company generated $1.07 billion of free cash flow, primarily driven by solid U.S. GAAP net cash provided
by operating activities of $1.14 billion and the timing of planned capital expenditures.

* Viatris paid a quarterly cash dividend of twelve cents ($0.12) per share on the Company's issued and
outstanding common stock on March 16, 2022. On May 5, 2022, the Company's Board of Directors declared a
quarterly dividend of twelve cents ($0.12) per share on the Company'’s issued and outstanding common stock,
which will be payable on June 16, 2022 to shareholders of record as of the close of business on May 24, 2022.

* The Company paid down approximately $840 million in short-term debt and is targeting approximately $2 billion
in debt repayment in 2022. The Company remains fully committed to maintaining its investment grade credit
rating.

« The ongoing conflict between Russia and Ukraine did not have a material impact on our business during the
first quarter of 2022 and combined total revenues for both countries were less than 1% of consolidated total
revenues during the three months ended March 31, 2022. However, trade controls, sanctions, supply chain and
staffing challenges and other economic considerations related to the conflict have impacted our operations in
these markets and may negatively impact our financial results in future periods. In addition, a significant
escalation or expansion of the conflict's current scope may have a negative impact on our operations and
financial results in future periods.

2022 Financial Guidance

The Company is not providing forward-looking guidance for U.S. GAAP net earnings or a quantitative reconciliation
of its 2022 adjusted EBITDA guidance to the most directly comparable U.S. GAAP measure, U.S. GAAP net
earnings, because it is unable to predict with reasonable certainty the ultimate outcome of certain significant items,
including integration and acquisition-related expenses, restructuring expenses, asset impairments, litigation
settlements and other contingencies, such as changes to contingent consideration and certain other gains or
losses, as well as related income tax accounting, because certain of these items have not occurred, are out of the
Company’s control and/or cannot be reasonably predicted without unreasonable effort. These items are uncertain,
depend on various factors, and could have a material impact on U.S. GAAP reported results for the guidance
period. U.S. GAAP net cash provided by operating activities for 2022 is estimated to be between $3.2 billion and
$3.4 billion.

(In billions) Range
Q071 LS1YZ=Y 10 =Y O $17.0 - $17.5
AGJUSIEA EBITDA () ..ttt a et s et et s e e s b b e b e s e se e e e et et e b e se e s e s b et e sane e sena et esetene e s s $5.8 - $6.2
YN = 1] T 01T T $2.5-%$2.9



@ Non-GAAP financial measures. See "Non-GAAP Financial Measures" for additional information.

Conference Call and Earnings Materials

Viatris Inc. will host a conference call and live webcast, today at 8:30 a.m. ET, to review the Company's financial
results for the first quarter ended March 31, 2022. Investors and the general public are invited to listen to a live
webcast of the call at investor.viatris.com or by calling 866.342.8591 or 203.518.9713 for international callers (ID#:
VTRSQ122). The "Viatris Q1 Earnings Presentation”, which will be referenced during the call, can be found at
investor.viatris.com. A replay of the webcast also will be available on the website.

Certain Key Terms
New product sales, new product launches or new product revenues refer to revenue from new products launched in

2022 and the carryover impact of new products, including business development, launched within the last twelve
months.

Operational change refers to constant currency percentage change and is derived by translating amounts for the
current period at prior year comparative period exchange rates, and in doing so shows the percentage change from
2022 constant currency net sales, revenues and adjusted EBITDA to the corresponding amount in the prior year.

Non-GAAP Financial Measures

This press release includes the presentation and discussion of certain financial information that differs from what is
reported under accounting principles generally accepted in the United States ("U.S. GAAP"). These non-GAAP
financial measures, including, but not limited to, adjusted gross profit, adjusted gross margins, adjusted net
earnings, EBITDA, adjusted EBITDA, adjusted EBITDA margin, free cash flow, adjusted R&D and as a % of total
revenues, adjusted SG&A and as a % of total revenues, adjusted earnings from operations, adjusted interest
expense, adjusted other expense (income), net, adjusted effective tax rate, constant currency total revenues,
constant currency net sales and constant currency adjusted EBITDA are presented in order to supplement
investors' and other readers' understanding and assessment of the financial performance of Viatris Inc. ("Viatris" or
the "Company"). Free cash flow refers to U.S. GAAP net cash provided by operating activities, less capital
expenditures. Adjusted EBITDA margin refers to adjusted EBITDA divided by total revenues. Management uses
these measures internally for forecasting, budgeting, measuring its operating performance, and incentive-based
awards. Primarily due to acquisitions and other significant events which may impact comparability of our periodic
operating results, Viatris believes that an evaluation of its ongoing operations (and comparisons of its current
operations with historical and future operations) would be difficult if the disclosure of its financial results was limited
to financial measures prepared only in accordance with U.S. GAAP. We believe that non-GAAP financial measures
are useful supplemental information for our investors and when considered together with our U.S. GAAP financial
measures and the reconciliation to the most directly comparable U.S. GAAP financial measure, provide a more
complete understanding of the factors and trends affecting our operations. The financial performance of the
Company is measured by senior management, in part, using adjusted metrics included herein, along with other
performance metrics. In addition, the Company believes that including EBITDA and supplemental adjustments
applied in presenting adjusted EBITDA is appropriate to provide additional information to investors to demonstrate
the Company's ability to comply with financial debt covenants and assess the Company's ability to incur additional
indebtedness. The Company also believes that adjusted EBITDA better focuses management on the Company's
underlying operational results and true business performance and, is used, in part, for management's incentive
compensation. We also report sales performance using the non-GAAP financial measures of "constant currency"”,
also referred to herein as "operational change”, total revenues, net sales and adjusted EBITDA. These measures
provide information on the change in total revenues, net sales and adjusted EBITDA assuming that foreign currency
exchange rates had not changed between the prior and current period. The comparisons presented at constant
currency rates reflect comparative local currency sales at the prior year's foreign exchange rates. We routinely
evaluate our net sales, total revenues and adjusted EBITDA performance at constant currency so that sales results
can be viewed without the impact of foreign currency exchange rates, thereby facilitating a period-to-period
comparison of our operational activities, and believe that this presentation also provides useful information to
investors for the same reason. The "Summary of Total Revenues by Segment" table below compares net sales on
an actual and constant currency basis for each reportable segment for the quarters ended March 31, 2022 and
2021 as well as for total revenues. Also, set forth below, Viatris has provided reconciliations of such non-GAAP
financial measures to the most directly comparable U.S. GAAP financial measures. Investors and other readers are
encouraged to review the related U.S. GAAP financial measures and the reconciliations of the non-GAAP measures



to their most directly comparable U.S. GAAP measures set forth below, and investors and other readers should
consider non-GAAP measures only as supplements to, not as substitutes for or as superior measures to, the
measures of financial performance prepared in accordance with U.S. GAAP. For additional information regarding
the components and uses of Non-GAAP financial measures refer to Management's Discussion and Analysis of
Financial Condition and Results of Operations--Use of Non-GAAP Financial Measures section of Viatris’ Quarterly
Report on Form 10-Q for the three months ended March 31, 2022.

About Viatris

Viatris Inc. (NASDAQ: VTRS) is a new kind of healthcare company, empowering people worldwide to live healthier
at every stage of life. We provide access to medicines, advance sustainable operations, develop innovative
solutions and leverage our collective expertise to connect more people to more products and services through our
one-of-a-kind Global Healthcare Gateway®. Formed in November 2020, Viatris brings together scientific,
manufacturing and distribution expertise with proven regulatory, medical, and commercial capabilities to deliver
high-quality medicines to patients in more than 165 countries and territories. Viatris' portfolio comprises more than
1,400 approved molecules across a wide range of therapeutic areas, spanning both non-communicable and
infectious diseases, including globally recognized brands, complex generic and branded medicines, a portfolio of
biosimilars and a variety of over-the-counter consumer products. With a global workforce of approximately 37,000,
Viatris is headquartered in the U.S., with global centers in Pittsburgh, Shanghai and Hyderabad, India. Learn more
at viatris.com and investor.viatris.com, and connect with us on Twitter at @Viatrisinc, LinkedIn and YouTube.

Contacts

Media:
+1.724.514.1968
Communications@viatris.com

Jennifer Mauer
Head of Global Communications and Corporate Brand
Jennifer.Mauer@viatris.com

Investors:
+1.724.514.1813
InvestorRelations@viatris.com

Bill Szablewski
Head of Capital Markets
William.Szablewski@viatris.com

Forward-looking Statements

This release contains “forward-looking statements”. These statements are made pursuant to the safe harbor
provisions of the Private Securities Litigation Reform Act of 1995. Such forward-looking statements may include,
without limitation, 2022 financial guidance; Viatris remains on track for 2022 target of $600 million in new product
revenue; confirms Biocon Biologics Transaction on track for second half 2022 close; on track for 2022 target of
approximately $2 billion debt paydown and maintains commitment to investment grade rating; Viatris also
announced that its Board of Directors declared a quarterly dividend of twelve cents ($0.12) for each issued and
outstanding share of the company’s common stock; the dividend is payable on June 16, 2022, to shareholders of
record at the close of business on May 24, 2022; that we are off to a good start for 2022 with strong first quarter
results in line with our expectations across all key financial metrics; we are making good progress on our reshaping
initiatives to unlock value, free up capital, and generate substantial cash flows to position the company as a high-
value global business for the long term; our strong results this quarter reflect our focused business execution on all
fronts; we delivered on key launches across our segments, positioning the company to be on track to achieve
approximately $600 million in new product revenue for the year; our transaction with Biocon Biologics is
progressing, and we are well positioned to close in the second half of 2022; this puts us firmly on track with our
2022 debt paydown target of approximately $2 billion which supports the investment grade rating we are committed
to maintaining; we believe the momentum we see in the business positions us well for the remainder of 2022; trade
controls, sanctions, supply chain and staffing challenges and other economic considerations related to the conflict
between Russia and Ukraine have impacted our operations in these markets and may negatively impact our



financial results in future periods; in addition, a significant escalation or expansion of the conflict's current scope
may have a negative impact on our operations and financial results in future periods; statements about the pending
transaction between Viatris and Biocon Biologics Limited (“Biocon Biologics”) pursuant to which Viatris will
contribute its biosimilars portfolio to Biocon Biologics (the “Biocon Biologics Transaction”), statements about the
transaction pursuant to which Mylan N.V. (“Mylan”) combined with Pfizer Inc.’s Upjohn business (the “Upjohn
Business”) in a Reverse Morris Trust transaction (the “Combination”) and Upjohn Inc. became the parent entity of
the combined Upjohn Business and Mylan business and was renamed “Viatris Inc.”, the benefits and synergies of
the Combination or our global restructuring program, future opportunities for the Company and its products and any
other statements regarding the Company’s future operations, financial or operating results, capital allocation,
dividend policy and payments, debt ratio and covenants, anticipated business levels, future earnings, planned
activities, anticipated growth, market opportunities, strategies, competitions, commitments, confidence in future
results, efforts to create, enhance or otherwise unlock the value of our unique global platform, and other
expectations and targets for future periods. Forward-looking statements may often be identified by the use of words

such as “will”, “may”, “could”, “should”, “would”, “project”, “believe”, “anticipate”, “expect”, “plan”, “estimate”,
“forecast”, “potential”, “pipeline”, “intend”, “continue”, “target”, “seek” and variations of these words or comparable
words. Because forward-looking statements inherently involve risks and uncertainties, actual future results may
differ materially from those expressed or implied by such forward-looking statements. Factors that could cause or
contribute to such differences include, but are not limited to: the integration of Mylan and the Upjohn Business or the
implementation of the Company’s global restructuring program being more difficult, time consuming or costly than
expected; the pending Biocon Biologics Transaction may not achieve its intended benefits; the possibility that the
Company may be unable to achieve expected benefits, synergies and operating efficiencies in connection with the
Combination or its global restructuring program within the expected timeframe or at all; the possibility that the
Company may be unable to successfully integrate Mylan and the Upjohn Business or implement its global
restructuring program; operational or financial difficulties or losses associated with the Company’s reliance on
agreements with Pfizer in connection with the Combination, including with respect to transition services; the
possibility that the Company may be unable to achieve all intended benefits of its strategic initiatives; the potential
impact of public health outbreaks, epidemics and pandemics, including the ongoing challenges and uncertainties
posed by the COVID-19 pandemic; the Company’s failure to achieve expected or targeted future financial and
operating performance and results; actions and decisions of healthcare and pharmaceutical regulators; changes in
relevant laws and regulations, including but not limited to changes in tax, healthcare and pharmaceutical laws and
regulations globally (including the impact of potential tax reform in the U.S.); the ability to attract and retain key
personnel; the Company'’s liquidity, capital resources and ability to obtain financing; any regulatory, legal or other
impediments to the Company’s ability to bring new products to market, including but not limited to “at-risk launches”;
success of clinical trials and the Company’s or its partners’ ability to execute on new product opportunities and
develop, manufacture and commercialize products; any changes in or difficulties with the Company’s manufacturing
facilities, including with respect to inspections, remediation and restructuring activities, supply chain or inventory or
the ability to meet anticipated demand; the scope, timing and outcome of any ongoing legal proceedings, including
government inquiries or investigations, and the impact of any such proceedings on the Company; any significant
breach of data security or data privacy or disruptions to our information technology systems; risks associated with
having significant operations globally; the ability to protect intellectual property and preserve intellectual property
rights; changes in third-party relationships; the effect of any changes in the Company’s or its partners’ customer and
supplier relationships and customer purchasing patterns, including customer loss and business disruption being
greater than expected following the Combination; the impacts of competition, including decreases in sales or
revenues as a result of the loss of market exclusivity for certain products; changes in the economic and financial
conditions of the Company or its partners; uncertainties regarding future demand, pricing and reimbursement for the
Company’s products; uncertainties and matters beyond the control of management, including but not limited to
general political and economic conditions, inflation rates and global exchange rates; and inherent uncertainties
involved in the estimates and judgments used in the preparation of financial statements, and the providing of
estimates of financial measures, in accordance with U.S. GAAP and related standards or on an adjusted basis. For
more detailed information on the risks and uncertainties associated with Viatris, see the risks described in Part I,
Item 1A in the Company’s Annual Report on Form 10-K for the year ended December 31, 2021, as amended, and
our other filings with the SEC. You can access Viatris’ filings with the SEC through the SEC website at www.sec.gov
or through our website, and Viatris strongly encourages you to do so. Viatris routinely posts information that may be
important to investors on our website at investor.viatris.com, and we use this website address as a means of
disclosing material information to the public in a broad, non-exclusionary manner for purposes of the SEC’s
Regulation Fair Disclosure (Reg FD). The contents of our website are not incorporated into this release or our other
filings with the SEC. Viatris undertakes no obligation to update any statements herein for revisions or changes after
the date of this release other than as required by law.



Viatris Inc. and Subsidiaries
Condensed Consolidated Statements of Operations
(Unaudited; in millions, except per share amounts)

Three Months Ended

March 31,
2022 2021
Revenues:
BT SAIES ... oottt e et e e et e e e eseee et et eeeeseseeeseseeas et eeeeneaeeaseseeaseeaneenteeeaneneeasenses et nseeneneeaneneeaseeene et ereanenen $ 41782 $ 4,400.1
OLNET TEVENUES ...ttt sttt etk eeh e e bt b st e ekt E bt st b e e b e st ne et b s ne ek e e e b e st et et b st ne et e e ene 13.5 30.2
TOMAI FEVENUES. ...ttt bbbt b et b bt e b e bR e bbbt st b e e e b e et n e b sttt n e 4,191.7 4,430.3
(701 M0 ST 1L SO SP T SO PSP 2,420.5 3,303.0
LT Lo LTS o] o] 1] SRS 1,771.2 1,127.3
Operating expenses:
Research and deVEIOPMENT ... et ettt b e bbb e st e e e e eneeneeeesaesean 142.3 184.1
Selling, general and adMINISITALIVE ..........c.cii ittt see e e e e e eneesesnesee s 915.3 1,186.5
Litigation settlements and other contingencies, net 6.2 22.9
o] = U] oT=T = Lu g o [ =) 0= ST OSSR 1,063.8 1,393.5
Earnings (I0SS) fromM OPEIALIONS .......ccuecueieiiicieie ettt st b et e e e s e bestesbe e e s e e eseenesresresean 707.4 (266.2)
LT CST =S =Y L= = OSSP 146.2 169.0
OB EXPENSE, NEL .ttt ettt e st et e b e s te st et e s eseeseebesbeebessenseseeseeseebeabeseebeseenseneeseenenreatens 33.7 6.1
Earnings (loss) before income taxes 527.5 (441.3)
TaToTe] g o[ o P o] (o )Y/ 1= o] o USSR 128.3 596.3
NEL EAMNINGS (I0SS) ....vvviieeeieiiiteteteteise st st eteaetetete b et et st es e sesetebesesesssssssss s snsesesesesasasassssssses et ebesesas s s se s snantetesasans $ 399.2 $ (1,037.6)
Earnings (loss) per share attributable to Viatris Inc. shareholders
033 $ (0.86)
033 $ (0.86)
1,210.5 1,207.5
1,213.1 1,207.5




Viatris Inc. and Subsidiaries
Condensed Consolidated Balance Sheets
(Unaudited; in millions)

March 31, December 31,
2022 2021
ASSETS
Assets
Current assets:
Cash and Cash EQUIVAIENLES ..ottt se e $ 7524 % 701.2
Accounts receivable, net 4,093.9 4,266.4
TNV L=] 10T (LR 3,797.3 3,977.7
Prepaid expenses and other CUIrENt @SSELS ........ccccuciiiiiiiiiieieeice et 1,763.6 1,957.6
ASSELS NEIA FO SAIE ... et a et st be s re b aeneas 1,337.1 —
TOLAI CUITENT ASSELS ...viuviuieiieiiiti ettt ettt ettt st et e et e st e aestesbesae s e seeseeneeteabesaenseseeseeneeresaesaesaneens 11,744.3 10,902.9
Intangible assets, net... 25,251.8 26,134.2
GOOAWIL ...ttt ettt ettt et et e st e st e st eaeeseeaeeteabesee s esseseeseebeeaeseensenseseeneeteaaeseetennensanin 10,978.8 12,113.7
OtNEI NON-CUITENT ASSEBES ... teiieetiee e ettt e e et ie s et e e s se e s s e eessbeeessbeessasseasasbeessssbesssasessssssanessbeessassnssassens 5,492.0 5,692.0
B0tz R ESIoT =) (=TT $ 534669 $ 54,842.8
LIABILITIES AND EQUITY
Liabilities
Current portion of long-term debt and other long-term obligations............cccceceveieiiiice s, $ 2,606.1 $ 1,877.5
Liabilities held for sale 277.7 —
Other current liabilities 6,759.1 8,006.9
(o] 0o I (=T 10 (= ) TSRS 18,762.5 19,717.1
Other NON-CUITENT TIADIIITIES .....eoieeeee ettt e s s e e e s s bt e e s st e e s sebt e e s sbanessabnessanenssassens 4,613.8 4,748.6
TOLAI HADIITIES ...ttt ettt et et e et et et eaeeaeeteebestese s esseseeseeaeeteesassenseneeseenesteasessensennans 33,019.2 34,350.1
ST EoT =T aTo] (o =T ESR=To Uy Y2 OSSPSR 20,447.7 20,492.7

Total liabilities and equity 53,466.9 $ 54,8428




Viatris Inc. and Subsidiaries
Key Product Net Sales, on a Consolidated Basis

(Unaudited)
Three months ended
March 31,
(In millions) 2022 2021
Select Key Global Products
Lipitor ® $ 4401 $ 4646
Norvasc ® 207.8 227.7
Lyrica ® 171.7 187.8
Viagra ® 129.8 139.6
EpiPen® Auto-Injectors 88.8 103.7
Celebrex ® 85.2 89.0
Effexor ® 77.5 76.6
Creon ® 74.7 69.9
Zoloft ® 73.1 76.6
Xalabrands 53.0 57.9
Select Key Segment Products
Dymista ® $ 440 $ 40.3
Yupelri ® 43.7 36.9
Amitiza ® 41.8 45.9
Xanax ® 40.0 45.1

(a) The Company does not disclose net sales for any products considered competitively sensitive.
(b) Products disclosed may change in future periods, including as a result of seasonality, competition or new product launches.

() Amounts for the three months ended March 31, 2022 include the unfavorable impact of foreign currency translations compared to the
prior year period.



Viatris Inc. and Subsidiaries
Reconciliation of Non-GAAP Financial Measures
(Unaudited; in millions)
Reconciliation of U.S. GAAP Net Earnings (Loss) to Adjusted Net Earnings

Below is a reconciliation of U.S. GAAP net earnings (loss) to adjusted net earnings for the three months ended
March 31, 2022 compared to the prior year period:

Three Months Ended

March 31,

(In millions) 2022 2021
U.S. GAAP NEt BAININGS (I0SS) ..veuiieuiiitiiietiiitet ettt stete st et et steeetesessesesaesessasassssesessessssesensasassesenessesssaesensesessesens $ 399.2 $ (1,037.6)
Purchase accounting related amortization (primarily included in cost of sales) ........ccccceeriiiienieicincenns 658.9 1,255.0
Litigation settlements and other CONtINGENCIES, NEL........ccovciiiiiieii et sae e ens 6.2 22.9
Interest expense (primarily amortization of premiums and discounts on long term debt).........ccccceveuenee (13.7) (13.3)
Clean energy investments pre-tax (QainN) IOSS .....cciiiiiiiieieieei sttt be st e e esestesbesresse e e e eneens (0.1) 17.9
Acquisition related costs (primarily included in SG&A) @ ..........ccooeieeiiieeesee e 84.7 59.8
REStrUCUNNG TEIALEA COSES 1) ... ittt se e a b sese e e e eaee et e se e e s s e s ennse e e neen 16.8 315.4
Share-based compensation expense 28.3 32.7
Other special items included in:

COSE Of SAIES (O).....uiuiiisisieeteei s eeeee et t e e e sttt s e et ss ettt ese e s e s b et e s e Re e ettt erene e st terens 41.0 86.7

Research and deVEIOPMENT EXPENSE .......ciuiiieiuiiiieieiiiieste st et ete e stestesae e eseesessestesbasaeseseeseassstessesaenseneasens 0.3 14.7

Selling, general and adminiSrative EXPENSE .......c.coviiiiierieieiceii et st re e b e sresae e eseens 7.4 19.3

(01 g 1=T =)0 T=T Y= [ PSPPSR (1.5) —
Tax effect of the above items and other income tax related items @...............ccooeeeiiieiciec e (102.2) 342.9
AQJUSEEA NEL BAIMINGS ....cvvvviiiiieieeeeect ettt st st s e st tete b st et st ae s ses et etetesesssssssss s sesesesesesasasasassssssesetetetesasasssnans $ 11253 $ 11,1164

Significant items include the following:

@  Acquisition related costs consist primarily of transaction costs including legal and consulting fees and
integration activities.

®  For the three months ended March 31, 2022, charges include approximately $13.1 million in cost of sales
and approximately $3.7 million in SG&A.

©  For the three months ended March 31, 2022, charges include incremental manufacturing variances at
plants in the 2020 restructuring program of approximately $31.3 million.

@  Adjusted for changes for uncertain tax positions and for certain impacts of the Combination.
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Reconciliation of U.S. GAAP Net Earnings (Loss) to EBITDA and Adjusted EBITDA

Below is a reconciliation of U.S. GAAP net earnings (loss) to EBITDA and adjusted EBITDA for the three months
ended March 31, 2022 compared to the prior year period:

Three Months Ended

March 31,
(In millions) 2022 2021
U.S. GAAP NEt EAININGS (I0SS) ....viuiieiiiiteuiiteteeteteiteteesteesaetestete st esesessessssesessasassesesessesssaesensasanssseseasessssesensasan $ 399.2 $ (1,037.6)
Add / (deduct) adjustments:
Net contribution attributable to equity method INVESIMENTS ..........ccceiiiieiiiiiiii e (0.1) 17.9
TaToTo] 0 o[- 7= Vg o] (o )Y/ 11 (o] o KPS 128.3 596.3
L S LSS AN 0 =T A FT =TT 146.2 169.0
Depreciation and amortization ©)..............cceeiiiiiicee e 736.0 1,422.5
Lt 1 5 PRSP PP PPN $ 14096 $ 1,168.1
Add adjustments:
Share-based compensation expense 28.3 32.7
Litigation settlements and other CONtINGENCIES, NEL.......ccciiiiiiiiieceeee e 6.2 22.9
Restructuring, acquisition related and other special items © 142.2 412.9
F o |10 I3 (o [ =t = I NSRS $ 15863 $ 1,636.6

@ Includes amortization of premiums and discounts on long-term debt.
® Includes purchase accounting related amortization.
© See items detailed in the Reconciliation of U.S. GAAP Net Earnings (Loss) to Adjusted Net Earnings.

Summary of Total Revenues by Segment

Three Months Ended

March 31,
2022
2022 Constant Constant
. Currencx) Currency Currency ?ﬁ)’
(In millions, except %s) 2022 2021 % Change Impact Revenues Change

Net sales

Developed Markets ..........cccccceevivennene. $ 24761 $ 25716 D% $ 89.1 $ 25652 — %

Greater China.......ccccovevevecieiicieiiieins 573.1 591.9 3)% (8.1) 565.0 (5)%

JANZ ..ot 423.8 481.9 (12)% 37.8 461.6 (4)%

Emerging Markets ..........cccoceeeinnnenn 705.2 754.7 (7% 51.5 756.6 — %

Total net sales..........ccooeeveeeererenanan. $ 41782 $ 4,400.1 B)% $ 1703 $ 4,3484 (1)%

Other revenues @) .........ccccevvvrernnene 13.5 30.2 nm 0.5 14.0 nm

Consolidated total revenues ¥ ........... $ 41917 $ 4,430.3 B5)% $ 170.8 $ 4,362.4 1)%

(@ Currency impact is shown as unfavorable (favorable).

@  The constant currency percentage change is derived by translating net sales or revenues for the current period at prior
year comparative period exchange rates, and in doing so shows the percentage change from 2022 constant currency
net sales or revenues to the corresponding amount in the prior year.

®)  For the three months ended March 31, 2022, other revenues in Developed Markets, JANZ, and Emerging Markets were
approximately $6.3 million, $0.9 million, and $6.3 million, respectively.

@ Amounts exclude intersegment revenue which eliminates on a consolidated basis.
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Reconciliation of Income Statement Line ltems
(Unaudited; in millions, except %s)

Three Months Ended

March 31,
2022 2021

U.S. GAAP COSE OF SAIES ...ttt nen e $ 24205 $ 3,303.0
Deduct:

Purchase accounting related amOrtiZAtION .............ooiiirireieeree ettt see e b et b e s seeneseeean] (658.8) (1,255.0)

ACQUISITION FEIALEA IEIMS ...ttt b e et b e b et e b e s b e e e b £ se et e bese e Rt b e s e e b e e ebesee st ebesbesesbennnnens (9.0) (2.5)

RESIIUCTUINNG FEIAEA COSES..... ettt ettt se et b et b e e st st e sese e e eh e se e st e b e e es e e esese e e ebeseeneabe s ese s eneseenen] (13.1) (167.8)

Share-based COMPENSALION EXPENSE. .....c.ciiiiirieiaieierieriete sttt se et st e st st et e e e sseseeseebesessessesesse e sbeseentebeseseasasessenenseses (0.3) (0.6)

OthEr SPECIAI ITEIMS ...ttt b ettt h b sttt h st e b b h e e e e st s b b h et h st e e bbb et ne et st anenenen) (41.0) (86.7)

Adjusted cost of sales... 1,698.3 $ 17904

F X [TU Sy o o 0TS o] o1 AL $ 2,4934 $ 2,639.9

W Uy C=To e o XSS 1 PV o 1 R 59 % 60 %

Three Months Ended

March 31,
2022 2021
L0 ST € N .7 I L OSSPSR ROY $ 142.3 $ 184.1
Deduct:
Yoo (UL (Lo I (=1 = L =T o 0] TSP U TSRO (2.0) (0.1)
RESLrUCUINING AN FEIALEA COSES.....uiiveuiriiietirieieeise et see ettt te st seste e e e sesesse e et e seesesteseesessesesseneesesaeneasesensensnnn — (6.4)
Share-based COMPENSAION EXPEINSE ......c.c.tririereuiririrteeesiiatasesesestseesestatasesesesessseesestatasaseses et seesestatasasesesessnsesesentasasesesens (1.4) (1.2)
Other SPECIAI IIEMS B) ... ... ettt ettt s s s bbb bt s e sttt se e e e e nenn (0.3) 14.7)

Adjusted R&D 138.6 $ 161.8

Adjusted RE&D aS %0 Of tOIA] FEVENUES .........ccuiiiiieieiieeti ettt sttt sttt se et e e s e e s e se et ebe st eaeebe e es e s ehese e e ebeseeneanannan 3% 4%

Three Months Ended

March 31,
2022 2021

ULS. GAAP SGEA ..ottt h et h et et s e et e bt a e R e e s e Rt Rt R £ ek e SR e e R R e Rt AR e AR e AR e e AR e R e R e Rt nR e e ke e aE e R e Rt aneeRenaeennenennene $ 915.3 $ 1,186.5
Deduct:

ACQUISITION FEIATEA COSES ......euitttiuiiiiteteittet ettt h ettt e b bttt b st e b bt et e b e st s b b s et et e et e e bbb e e e eeen (73.8) (57.2)

RESLrUCUINING AN FEIALEA COSES.....uiiiuiriiietirieieteise st see e et e st e e e seste e e e sesesse e eseseesesseseesessesessenensesaesessesensensann 3.7) (141.2)

Purchase accounting amortization and other related ItEIMS. ..o s (0.2) —

Share-based compensation expense (26.5) (31.0)

Other special items and reClasSSIfICALIONS .........co.ciiueiririi ettt e e se b et be e s s e e e e e eseseeneenennas (7.4) (19.3)
AJUSTEA SGEA ...ttt bttt he sttt b e s e e st e b e e e h e b e R e e A e e eh e s A e e e b e ee e R e b e R e eE e s eb e A A e A e eb e eE e Rt e b e R e eb e s eb e nE et ebeneeneebennan $ 803.8 $ 937.8
Adjusted SG&A aS %0 Of tOTAl FEVENUES ..ottt et b e b e e et b e seeaeebese e s e s ebesb et ebeseeneabeneas 19 % 21 %
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Three Months Ended

March 31,
2022 2021
U.S. GAAP tOtal OPErating EXPENSES  ...i.iriiieeeuiirteteteseststeeesttasesesesessseesestatasesesesesessesesttasesesese st et esesttasebes et seetesentasasesesens $ 1,063.8 $ 1,393.5
DIBOUCT: ... bR R Rt n s
Litigation settlements and other CONtINGENCIES, NEL............couiiiiiiiiie e e (6.2) (22.9)
RED AOJUSTMENTS. ...c.ecuiiteeetiieetetee ettt sttt h e b et b e e e s e b e s e eb e e e b e se e st eb e e e Ae b e b e eE e e e b £ sEese ek e neeRe s ebesb e e ebeneeneabesessenane 3.7 (22.3)
Y T AN o [0 I3 1 4= LK OSSOSO (111.5) (248.7)
Adjusted total OPEratiNg EXPENSES. ......c.ciririrueuiiririeteitrtee ettt sttt b st re st s et b b e b e e e b e st e b b e st e ne b e s et s e b b e s e ne e b s e s $ 9424 $ 1,099.6
Adjusted earnings from OPEIrAtIONS (©...........cciiieeerirrrrrer ettt s s s st st es et et e e s e e e seneennnn $ 15510 $ 1,540.3
Three Months Ended
March 31,
2022 2021
U.S. GAAP INTEIEST EXPENSE  ...oueeeuiuiietitesirtitetesttaseteseseseseesesttasesesese st sseses et asesesesessseeses et et ebebes e st ebeseseat et ebebesene st esene e esenebens $ 146.2 $ 169.0
Add / (Deduct):
Interest expense related to clean energy INVESIMENES ..........cciiiiiiiiirieiee ettt se b e s e s nnee — (0.2)
Accretion of contingent consideration lability ... s (2.0) (2.5)
Amortization of premiums and discounts on long-term debt ... 16.8 17.3
OLNEI SPECIAI ILEIMS ...ttt sttt et h et b e e et beh e eb e s e b e s e et e R e e e Rt e b e R e e A e b eb e nE et ebe e ese b esenb et ebeseeneebennan (1.1) (1.3)
AJJUSTEA INTEIEST EXPENSE ...ttt ettt sttt ettt eh bttt es et s b b e st sbes st E e s eh e bt e neeE e Rt e e b b e st e ne b e sttt e b b esene e eb et ee $ 1599 $ 182.3
Three Months Ended
March 31,
2022 2021
U.S. GAAP OtNEI EXPENSE, NEL .eueuiuiuiuiuiieieieteteteeseseseseseseseesesesesesesesesesesesesesssssssassssesssssssesesssesesesessssssssssssssssesesesesesesesesesess $ 337 $ 6.1
Add / (Deduct):
Clean energy investments pre-tax (Qain) 10SS @ ...t et se e e enenen 0.1 (17.9)
OtNEE TEEIMS ... e b h s bbb e bbbt et b b 15 —
Adjusted other eXPENSE (INCOME), NEL ......c.couiiiiuiiieirieie ettt ettt seeseeae et e beseeseesesesseseseseeaeabeseeseasaseeseaseseseeneabeseeneasannan $ 353 $ (11.8)
Three Months Ended
March 31,
2022 2021
U.S. GAAP earnings (10Ss) before iNCOME tAXES  ...c.ciiiiiiiiiiiieie ettt $ 527.5 $ (441.3)
Total pre-tax NON-GAAP QUJUSTIMENTS ........oiiiiiieietiieeseere et se ettt e sesbe e et b e e ese b e sesb e e ebeseese e b e e eseasebesb et ebeseeneanan 828.3 1,811.1
Adjusted earnings DEfOre INCOME TAXES .......c.cuiuiiririieiiriri ettt ettt b bttt s et e bbb e et eb s et s b b e e seneenenen, $ 1,355.8 $ 1,369.8
U.S. GAAP iNCOME TAX PrOVISION  ..uiuiiiietiuiiitetestteteteteseseseesesestesesesesessssssestatasesesesessseesestatasebesesese st esese et asebesenenesseseneanasenes, $ 128.3 $ 596.3
Adjusted tax eXPENSE (DENETI) ......c.iiiiic ettt b ettt b bbb 102.2 (342.9)
AdJUSEEA INCOME TAX PIOVISION ......evieeiieteieeiteteiestee et st e ete st saeatesesseseesesee st ebeseeaeesesees e s eheseeaeebeseeaeabesees e s esene e e ebesbeneeba s enennennn, $ 230.5 $ 253.4
AdJUSTEA EffECTHIVE TAX FALE .......euiecteteiiieie ettt b bt e bt e b b s et b st e e b b e st ne b es et e b b e e nn e b s 17.0 % 18.5 %
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(@)

(b)

(©

(d)

U.S. GAAP gross profit is calculated as total revenues less U.S. GAAP cost of sales. U.S. GAAP gross margin is calculated as U.S.
GAAP gross profit divided by total revenues. Adjusted gross profit is calculated as total revenues less adjusted cost of sales. Adjusted
gross margin is calculated as adjusted gross profit divided by total revenues.

Beginning in 2022, upfront and milestone-related R&D expenses related to collaboration and licensing arrangements are no longer
excluded from adjusted net earnings and adjusted EBITDA. This change had no impact on the three months ended March 31, 2022.
For all prior periods presented, these expenses and payments were excluded from adjusted net earnings and adjusted EBITDA. Prior
period adjusted net earnings and adjusted EBITDA have not been recast to reflect this change in policy because the excluded amount
was approximately $0.5 million and is considered immaterial.

U.S. GAAP earnings from operations is calculated as U.S. GAAP gross profit less U.S. GAAP total operating expenses. Adjusted
earnings from operations is calculated as adjusted gross profit less adjusted total operating expenses.

Adjustment represents exclusion of activity related to Viatris' clean energy investments, the activities of which qualify for income tax
credits under section 45 of the U.S. Internal Revenue Code of 1986, as amended.

Reconciliation of Estimated 2022 GAAP Net Cash Prov  ided by Operating Activities to Free Cash Flow

(Unaudited; in millions)

A reconciliation of the estimated 2022 GAAP Net Cash provided by Operating Activities to Free Cash Flow is
presented below:

Estimated GAAP Net Cash provided by Operating Activities $3,200 - $3,400
Less: Capital Expenditures $(525) - $(675)
Free Cash Flow $2,500 - $2,900
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